
falning complete silence as to Its in-
ntlons. the suggestions made by Lloyd

<ieorge that the American troops collect
th.ir share of German tariff* at the
.'obleuz Bridgehead places upon the
United States the necessity of an

eventual decision as to policy.
An outgrowth of the situation is till

prevalent belief In Washington that any
preliminary negotiations looking to re¬

establish irtent of American relation*
with Europe will originate and will bj
conducted in Washington.

before entering into any negotiations
vlth the Allies, the United .States will
want to know where it stands. The dis¬
rates with the principal allied PowerN
ever the American reservation as to the
isiand of Yap and as to mandate rights
in Mesoj)otamta and the cable contro-
v-rsv are still outstanding. Questions
. if allied debts to the United States have
itdei-fone sAsptclous juggling, while the

; puli ation of an export duty of 13 per
tit. upon German exports is regarded
an effort to saddle part of the Ger-

i ,tn reparations on this country.
flie Government of the United States,

j; has been made clear, will want dl-
rect assurances on these-subjects before
it enters into negotiations of any char¬
acter.

It is recalled here that hope of con¬
tinued amicable and even more friendly
relations between France and America
were expressed In the significant tele-
Vram of congratulations which President
Miilerand sent to President Harding.
The American President replied by hop¬
ing for the same result, but with equal
.significance added, "if possible."
As the situation in Europe now stands,

leaders of American thought and nien

high in power regard it with ill con¬
cealed concern In its bearing on the
future peace of the world. They believe
some one must step in and aid In adjust¬
ing the matter* and are hopeful the
Allied Powers may finally accept the
compelling reasons they believe exist.

BERLIN CHARGED WITH
BAD FAITH BY BAVARIA

Munich Government Stirred
Over Disarmament Bill.

By the AxsoiHatril Press.
Mt-NtCH, March 13..The members o?

the Bavarian Ministry are unusually
Iran h: In indicating their sentiments
toward the Berlin Government since the
ws has-been received of the adoption

!>y the Reichsraih of the measure pro¬
viding for the dfebandment of the clvll-
an guards. Tile Berlin Cabinet Is
arged with bad faith in that. It Is

ilejjeed,' it directly promised the Von
Kahr Ministry that no steps would be
taken Jn connection with disarmament
in the event that the London negotia¬
tions were broken off.
The Munich Government charges Ber-

lin with failure to present a draft of the
law before putting it to a vote and with
allure further to consult with Premier
von Kahr on the subject. The Bavarian
Premier, it is said, still hoped that he
would be able to agree with the Fehren-
baoh Ministry upon n formula which
would have resulted in a mutually satis-
factory compromise.
The coalition press and non-socialist

papers are vehement in their denuncia¬
tion of Berlin'!! procedure. The Bavarian
Comrier declares that "Von Kahr's Min-
".tr-v lias been ambushed by Berlin."
The Munich-Augsburg Evening Oanette

-1V1 that Bavaria does not dream of
disbanding the Elnwohnerw. !ir at this
>ime. The Ncumtc NachricHten, the Lib-
r.il organ, thinks that the mere sugges¬

tion of such action at this time is sheer
madne.^. <

The ablnet is said to adhere to the.
attitude reflected in its communication
.» the Berlin Government, of February:
.>. In which it declared thftt while
islcally it agreed to a dissolution of'
he Kln>vohnerwehr, it did not consider

present moment for such dissolution
^ auspicious# in view of the Internal

i it nation.
Most of tile papers charge the Berlin
ov> rnment with "kow-towing" to the
ocialists and say that Bavaria does not
-Opose to take another chance at beiris

converted Into a Soviet republic, in view
if the sanguinary ogperlSBcee of two

years ago. The deputies represertt.lm;'
!<. people's Party in the Helchstag have

been urged to withdraw from the cen¬

tre Government coalition.
The centenary of the birth of the late

Prince Regent Lultpold was celebrated
¦< esterdiiy. The demonstrations were

virtually directed against the Central
Government, and other meetings are be-j
tig planned for March 1<>, the day set

for the dissolution of the Einwohner-
wehr.

BKRi.tN, March 12 (delayed I..The
l ederal Council has adopted the Gov¬
ernment'* draft law providing for the
definite dissolution of nil German civilian
guards and self-defence organisations.
Bavaria even votes were the only ones

ast in opposition to the measure. This
threatens to bring to a head the Ions;

p S lash between the Central Gov-
ntnent a ltd Bavaria, which stubborn-
opp the breaking up of the power-

il system of Klnwohnerwehr and local
>nitnittr,es formed to maintain luw and

order.
li, the name of Bavaria.' said the

j inisentative, "1 emphatically protest
urainst this law, which Is inimical to

f Government's prestige and policy."
Minister of the interior Koch, speak¬

ing for the Government, denied there
as justification for Bavaria's attitude.

1!' sai<! the Government was fulfilling
"'a sad duty" in making the law, and
t at. failure to poss the measure would
g.ve ti" Kntente a welcome opportunity-
to [>ut Into f' ree further reprisals. The
Minister declared that the hill woul
eet an obligation under the Versailles

t cnt.v n hU'li Germany could not escape.
' lie Central Uoverninent, the Minister
e -erted, would carry out the measure.
Inasmuch as It had assumed responsi¬
bility for It.
The hill will now go to th" Tteichstag,

where If Is asserted a safe majority
awaits It

ITALIANS EXPECT
ANOTHER CONFERENCE

Italy, France and Britain
Must Be United, Says Sforxa.

H)i\he /<Udi ioM Pr«*».
I.o^don, March 11. .Count Sforxa, the

1 alt.'n Foreign .Minister, before leaving
IxHidon tornv tf," rtotne expressed
gratification that the reparations cn,,-
iVcncc had proved "that the World
t- a Uses the gov<nine nts of Italy, France
iiad <ir it Itrltain must he united."

"t\ hat we want above evrytlilnd
» aid i'ounf Sforxa, "is peace and*
> 'Ttalnty that there will he no new
< ¦.nvul" Ions To (| ,< end our supreme
n'm should he to complete a union be-
lwe«w» London, T'.irlx and Itomr, Thle,I
regard a* an absolute necessity "

"her Italians connected with the mts-
» >n expressed the opinion that the Ger¬
mans Knen would take some action
v filch would necessitate a further eon-
f fence, which probably would be held
in Italy.

VIENNA PRESS ANGRY
OVER ALLIED DEMANDS

Surrender of Cattle Declared
to Mean More Deaths.

V n.v«. Mm' h X * "pnpc,
i. indltnunt on demands from the
..riled expirations Commission for th"
stirfendet of catth to Entente Govern-
I'-cnts. They quote ofll ials declaring
that the execution of such tin order
wtmid piean the deaths of many children
* rid agfd persons, who are able to sus-
1 .tin life at present from the small sup¬
ply of native milk, supplemented by
¦American oanned milk.

It 1s deolAtod the demand was Instl-
-«<. l hy the Serbian delegates on (he

^ -Deration* Commission.

1

One Must Distinguish Be-
t ween Gold l a pita 1 and

Paper Profits.

CASK OF KRCPPS C1TKD

Last Analysis Shows Years
Net Earnings to Be About

.$13 to Employee.

Germany's
Progress
Toward
Pre-war
Activities

ARTICLE NUMBER 7

Vhf. New Yobk Hkkalu pub¬
lishes herewith the seventh of its
series of ten articles portraying
Industrial conditions in Germany
to-day. This article emphasizes
that the difference between Ger¬
many's apparent recovery and its
real condition is the difference
between (told find paper. The ar¬

ticle to be published to-morrow
deals with the stand taken by Dr.
Walter Simons. German Foreign
Minister, in the recent repara¬
tions conference in London.

II y RAYMOND SAVING.

Special Correspondence to Tub New York
llRRAr.D. *

Copyright, luti. by Tub New Yobk Hb*ald.
\>w York 11 >-ritI<1 Iturriiii, I

Brrlin, Feb. 23. I
The difference between paper and

gold probably is the difference be¬

tween Germany's apparent recovery
und lier real situation. HIkIi German

dividends are being paid in pai*>r
mark* on a Capitalization which
either remains in gold marks or is a

capitalization somewhat increased.
If industrial capitalisation represents
the actual investment made In equip-j
Blent before the war. dividends must'
tie changed to gold marks to become
the rate of profits the investment
really has earned.
Any one who cites German divi¬

dends ns a proof of recovery and -'ocs
not at tlte same time distinguish be¬
tween irold capital and paper profits
is either superficial or deceitful.
The fourteen largest coal, steel and

Iron companies In Germany had In
1919-20 a total capital of 992.500,000
marks, an increase from 1018-19 of
124.500.000 marks, or 12l4 per cent.
Tills capital represented in the main
cold mark investment, and in paper
marks this investment is worth to¬
day iu round numbers 10.000.000,ooo
marks.
These fourteen companies declared

In 1919-20 a total dividend of 132,-
000.000 murk", or 13.2 p^r cent But
on the ion] value of the Investment
the dividend was 1.3 per cent, or

lower than in their poorest year in
peace time-. These companies had
for both reserve and depreciation
charges about 198,000.000. or about 2
per cent, of the value of their invest¬
ment. Their entire dividends, reserve
and depreciation charges allotted from
their gross receipts were 330,000.000.
or xotnefliing less than the cost to
build '>ne modern two <haft mine in
Germany to day. The normal 5 per
cent, rale for depreciation could not
have been booked, even hail the divi¬
dends been passed

(.rrtnan Paper

The l)eut*ihr IteTgwcrk* Zeitung.
commenting on the reports of these
same fourteen companies, writes:
"Naturally the oompanle* wished to

maintain Hie payment of dividends.
«lnoe shareholder- cannot be expected
entirely to renounce dividends in view
of the great risk they run and of the
still uncertain future. It also seemed
inadvisable to suspend dividends our

of consideration for the present and
future demands which the industry
will make on the money markel.
"The choice lay between «trentrtli-

culng the financial position of the
various companies and the civlns of
consideration to the shareholders und
the money market. The only excep¬
tion Is the <nse of the Frledrlch
Krttpp Company, whose shares are en,

tlrely In family possession, the divi¬
dend being parsed in' order to devote
the whole of the profits to the
strengthening of the undertaking and
for welfare purposes.
"As computed with pre war times

the increase In !he rate" of dividends
Can be regarded a- extremely small.
The directors «>f the illteinish Steel
Work* Company 'date that notwith¬
standing lite apparently large profile
in oinpurisou villi former and pre-
ent nvney values the result* of tia

hm have not been paralleled even in
the most unfavorable )>eace years.
This opinion eon be applied to the

Atlantic . ttf Tulni Saatel and Ka-trr.
A <11 It ion at trftlna, t'Witi Ry*ttm, Atlantic

I/lmlt#d will I"***1 TorV 5 IS r M
"Y*rv wa»V rfnv 1« fn fS |»(«| pfrtrn
train# <«wnrn|j>* Ap* for
Im? i»bt»r.44».

CAPITAL SHIP WILL REMAIN
MAIN UNIT OF BRITISH FLEET
Construction of Four More Shortly Is Predicted in Fore¬

cast That Places Naval Budget Estimate Ten
Million Pounds Under That of Last Year.

London, March 14 (Monday)..The
navy estimates for J 921-22. to b- made
public to-day,'will show a reduction of
'ome £10,000.u00 on the net estimate for
the last financial year, which was

184,372,300, according to a forecast in
the London Times, whose political export
understands that, following upon the
findings of the sub-committee of the
Committee of imperial Defende, the Uov-
eminent has decided in principle that
the capital ship must continue to he the

main unit of an effective fleet.
Outlining the present position, the

correspondent says there are now thirty
eight capital ships, of which eig;it are
obsolescent, If not obsolete, arttd adds
that it is regarded as uneconomical to
man such ships with expensive, highly

whole of the Iron and steel industry
lu Germany."
The fourteen companies, with their

dividends, are:
OlvlUend*, per r*nt.

Company. ieiP-20. 1018 16. 191." 14.
Pheonix 20 M1"
KhPliiHtahl 10 60
liochumer Verein 15 #0
I leumch-Ltut 1^ 11
Krupp ' 0 9
Outehoffnumshtitte .. 20 ¦" 10
Marmesn.ann .. 20 0
Hoeseli 24 0IS
UlonmrcMiutte 2H
Hasper Ulson 2<> 10 fl
l.ainahutto 20 04

Georgmarlenhutte 8C 0
Van dcr Zypen 40 :o8
Gelscnklr. Ous* 10 10 tf

Coal I'roflts Are Cited.

Last summer it was calculated that
the coal operators were earning 2
marks (paper) profit on every ton
of bituminous mined. On tlie produc¬
tion of 1920 that would be a total
profit of the entire bituminous Indus¬
try of iioo.oon.ooo marks, or not much
over $4,000,000. In May, 1020. the
Government refused an Increase in
coal prices despite an increase In

wages, so that the operators are nyw
producing at on actual loss.

Since German industrial capital;
represents ou the whole actual invest¬
ment in gold value It follows that!
shares with gold value have risen as

the mark lias fallen. Tabulations of
the higher prices of German Indus¬
trial stocks are cited to prove the in¬
creased prosperity of German indus¬
try. But they have no other signifi¬
cance than to prove that gold value
shares retain their gold value no mat¬
ter what the fluctuation of currency!
ruitv bo.
The case of the Krupp companj is,

referred to as typical of Herman re-,

covery. Here supposedly is a corn-

panv restored to health, as Is to be
deduced from it* net profits tins year
of 79.000,000 marks. The
h is 92 2(50 employees, of whom 4.. .

nre in Essen, or virtually the number
employed In peace time. In 10i»
devoted SO per cent, of its powers to
War production, and In 191* employed
over 167,000 men and women. > el

now it has remodelled its plant and Is

wrkinR with a normal staff on peace
nroducts alone.
But here again superficial apt*ar-

nnees may not reveal the entireitruth.
The number of employees is neflrly a

high as in 1913. but men work net
seven and a half hours to-day as com¬

pared with ten and a half hours be¬
fore. in consequence of the eight hour
law.

Kutlmate l»y Krupp*.
Besides, the Krupp directors esti¬

mate that the replacements and in¬
stallations needed to keep the plant
mi to date for the next ten years will
cost in round numbers 1.000,000.000
marks. In view of this estimate 3o-
000 000 marks of this years profits
was put in the special reserve fund,
brinttlng It up to 4r..000.000 marks.
Twenty million marks was set aside
to erect workers' dwellings, of whk
there I* a disastrous shortage every¬
where thanks to the five years* pause.
In building. Another 20.000.t)00 w.sjturned over to support the paten* .

istlc Krupp foundations rhe, hal-
anCe brought forward. 4-ltVOOO
marks, accounts for tbe remainder of
the Krupp profits. All told they had,

worth about $1,300,000. or a lit-
,lo more than W to each employee.
Those calculations of profits are

made from the published reports of
these companies. And no outside, can

vouch for the sincerity of the book-|
keeping. But these are the same re-

nor , from which the astounding re-

cotmv of Or. loduBtry I.«
awiplMWd. "I cannot tlml
reports do no! pretend a povertyXh does not exist or that at least
thev do not exaggerate the pmerl>.
If German corporations are toiling
ilie whole truth In their ¦nnuHl '^nort. thev evince a social morality
not often encountered in a nation now"lor generally devoted to tax eva-

"

The complaint of Herman lndus-
trlallsts is that the present
thp Government to tax reserve funds5. ruinous. Itmaybetha^omowayto juggle accounts has been
no that reserves can be laid
replacements or to provide

_

capital without, the tax »ltactor flind
Ing It out. If the accounts actually
are being falsified only highly trained
Industrial authorities who know <acb
,(tinpnnv thoroughly, n.ore thoroughly
., n, tlie <lo man tax authnrt les.

delect It and so 'mr

omjunien «ere on tlie way to an as

toundina recovery.

\cr.l of < mill"! K""'

Still, German Industrialists them
selves feel keenly the need of capital
and are nt swords' points with the
financiers over the scarcity awl ex¬
pense of capital The General »*.
rlc Company, which recently has 4n

li lined personnel, consequently these
tight are expected to be scrapped.
Adhering to the policy of the "one

Power standard" enunciated by Walter
Hume Long, the former First Lord of
the Admiralty, the Government, ea
t! correspondent, considers that tho
remaining thirty capital ships constitute
for tin present an adequate basis for
the maintenance of the lone Power
standard.

But as at least four of these ships
will presently need to be replaced," the
fore 'ast ontlnues, "the construction of
four teasels to take their place will
eventually be necessary."

Ti.e correspondent declares that ex-

|)ert oyuilon tends strongly to the view
that delay in the construction of the new
¦ post-Jutland ships" would not be Justi¬
fied. owing to the necessity of ordering
the material in advance and utilizing the
W ssons of the war.

creased its capital stock, must yet
borrow millions every month at 7 per
com to tinanee its normal business.
Ami the business men's party (Volks-
partol) Is making war on the tax
policy of Erzberger (adhered to In
lie tint in by his successor. Dr. Wirth)
because of its effect In crippling cor¬

porations in their effort to provide
reserves. They condemn the present
policy as demagogic, say it was for¬
mulated to satisfy labor and that in¬
stead of shifting the tax burden from
the poor to the wealthy it gradually is
throttling industry and aiding no one.
The outlook for Industry Is held to

lie by no means certain. Last year
and tillmost companies followed the
plan of the thirteen corporations al¬
ready referred to and declared divi¬
dends instead of taking due account
"f depreciation. In other words, they
pocketed this year the actual cost for
one year of their machinery. And
this was a temptation because of the
tax situation, but no less so because
of the high, almost exorbitant, cost of
machinery.
The question of replacements pre¬

sents au unpleasant puzzle. The re¬

placement funds accumulated in 1918
were practically annulled by the fall
oi the mark. A machine costing 1(X),-
ooo marks before the end of the wpr.
and already written off fotir-rifllis
may cost to-day 1,1500.000 or even
2,200.000 marks, and the SO.OOO laid
aside for its replacement would hard¬
ly pay for the oil to keep il lubri¬
cated.

GERMANS POURING INTO
SILESIA FOR PLEBISCITE

Naturalized Americans, Enti¬
tled to Vote, Arrive.

Ho the Associated Prt.yt.
Berlin', March 12..Special despatches

from the Upper SUeelan plebiscite zones

continue to reflect optimism with re¬

spect to the outcome of the balloting
which will take place a week hence. All
Geiman parties arc determined to en¬
deavor to save the wealthy industrial
sector to Germany. A pilgrimage of
eligible votern from ail corners in Ger¬

many to Upper .Silesia now in in full
motion. Sjajcial trains are being run

everywhere.
The advance speculation predicts a

certain German victory :u all the im¬
portant cities and towns. Oppeln, lx>eb-
achuetz. Ratibor, Krusburg and Rosen-
burg are expected to roll up majorities
of at least 95 per cent, in favor of the
Germans. Gleiwltz, Kattowita, Koh.1,
Koenigshuette are also considered safe.
The public officials who will be 011 duty
March 29 will be allowed to cast their
votes in the plebiscite to-morrow. This
Includes the railway, postal and tele-
grajih workers.

laioh voter is to receive two ballots,
one printed in German and the other In
Polish. The ballot a person rejects
must he torn Up and deposited with tlSe
Villi one In the ballot box.

Eight naturalised Americans who
Were born In Upper Silesia and are en¬
titled to vole in the plebiscite passod
through Berlin to-day. Among them
was an old couple from Milwaukee, (he
man 84 years old and the woman in her
70's. The other Americans, who c*me
frotn '"allfomla, include a widower, 64*
\ ears old, who, in addition to ensting
his ballot Is to marry a German war
widow, the daughter of an old time
friend. The widow has several children,

"I have no children of my own and no
heirs," said the mat). "So I decided to
come back to my old home and vote and
incidentally nnrry tli" daughter of ;ui
old s hoolmale whose husband waf killed
in the war."

RADIO PHONE CARRIES
SHOW TO FOUR STATES

First Exhibition of Musical
Transmission a Success.

small audiences In selected cities of
Ohio, Illinois and Arkansas.and the
District of Columbia.listened last night
to a reproduction by radio telephone ,>f
a vaudeville programme In the home of
Robert F. Gowen. chief encln. <>. of the

-Forest Radio Telephone and Tele-
graph Company. It was the first demon¬
stration of musical transmission by wire-
less telephone. An orchestra played
several elections, the Puncan Sister*
sang. and th. re Were instrumental num¬
ber# snd a monologue.

T»r. Ijee I>e Forest snd a party of
friends were present at the entertain,
inent. The performers stood near a big
sounding board which carried their
voires to an amplifier, thence to the
radio transmitter and to the aerial. Mr.
Gowen announced at the end of the per¬
formance that the stations sharing In
the demonstration had reported they
had heard the programme clearly.
The reoeivlng stations were at Chi¬

cago, where R. H. G. Matthews, ejilef
engineer of the Chicago Radio Labora¬
tory. had Invited guests to hear the New
York vaudeville artists; at the home of
(lie Rev. ,T. A. Manning, In Salem, Ohio:
iiy t'harles Candler and his guests at St
Mary's, Ohio: tin Natal Radio R< senri
laboratories in Washington, D. and
in John Clayton and his guests at

Utile Rot k. Ark.
Mr. MatiheWS relayed the wireless

urrcnts to Colorado Splfliffs, Col.

l.ffOM *<>1,limit*' BODIBH HRItli
The bodies of 1.60S American soldiers

who dh'd in France during the war ar¬
rived here yesterday on fh« transport
Homme from Antwerp, five hundred
and eighty-seven soldier*, who have
bean serving In tha American army on
tbs Rhine, returned on the transport,
«Mth will dock to-morrow.

,1. L. tiarviu. Editor of London
.Observer,' Says It Threatens

Economic ttuin.

b l\ K YEAR PLAN FAVOKEI)

Former Lloyd George Sup¬
porter Declares: 'It Is Wo
Who Are in Danger.'

.s'pecinj Cable to Tub N»w York IIkhai.d
Copw'jlit, ><>"¦ T"B NBW To"k Hkbalc'

New York Herald Bureau, )
London, March 13. )

Signs of British discomfort under the
diplomatic "war of attrition" against
Germany are becoming more noticeable.
J. L. Garvin, editor of the Observer,
hitherto one of Premier Lloyd George's
warmest supporters, has a three col¬
umn article in that newspaper, under
the heading "Chaos and the Indem¬
nity- tjuo Vadis Europe?" He accom¬

panies the article with an editorial de¬
nouncing the entire work at Versailles
except the League of Nations, and pre¬
dicts that within five years another and
saner conference will bo necessary, free
from those individual and nationalistic
selfishnesses such as Robert Lansing re¬

veals in his recently published article
on Georges Clemenceau. Mr. Garvin
says the way out is to settle on some¬
thing for live years, which the Allies
can collect, and concludes:

"\t the end of such a period let the
rest be subjected to a complete review
bv some authoritative tribunal with a

neutral or an American element added

Immediately following the decisions of
the conference the Asqulthlan organs
began a bitter attack along the lines of
Sir George Paish'a theories.

siunlAeauce of lilt Step.
The significance of Mr. Garvin Join¬

ing the Opposition Is that he Is not only
personally friendly with the Premier
and the editor of Lord Astor s news¬

paper. but that he is 3ne of the real
leaders of the Unionist thought within
the Coalition. He bases his attack on

the London doci.sions, with the conten¬
tion that they will ruin not only Ger-
nianv, but England, and will get France
nothing. He admits that to some extent
there is a substantial divergence be¬
tween the immediate Interests of France
and England, France being a self-sus¬
tained, self-supporting agricultural so¬

viet v and England being- virtually de¬
pendent upon the restoration of her pre¬
war trade. Hut he insists that a better
way must be found without ruptui ing
the Entente.

In a fusillade of crisp sentences, which
he uses when excited, lie declares:

It is we who are in danger.we for
whom the restoration of nil our pre-war
trade connections is n matter of lif^ and
death if we are to enjoy even a pre-war
level of prosperity. We are on a fatal
course. It cannot bo for the benefit of
France to make the Entente the eco¬
nomic means of our economic destruc¬
tion bv impeding our shipping, stop¬
ping our factories and throwing more of
our people into the streets. This cannot
go on. In concert with France a better
way mupt bo found."
"it is a madness," he says elsewhere,

"a madness which, if long pursued, will
bring the fundamental Interests of this
country.trade, employment and the
commercial barfs supporting the lm-
perlal structure.into Ihe most dire peril
and jeopardy that ever has been
known."

. , ,

Mr Garvin asserts Premier Ijloyd
George himself realizes this, but he has
been led by other forces.
Mr. Garvin compares the Rhine i-us-

toms barrier to a similar separating line
between Lancashire and the industi lal
Midlands or through France from Havre
by way of Lyons to Marseilles. He saye
that this, with the killing of the German
export trade, means the ruin of Germany
without speaking of any reparations, and
cc ntlnues:
"Wo already have 2,000,000 of unem-

ployed. More than two years after the
armistice, that Is what we call peace.
And that is what we call compensation.

Freil I«.« Ion of n«iill«

Then he goes on:
"After a few years along the lities

of the Paris plan, Germany could only
work up tho enormous export surplus
required to pay the voiles by driving
British exports from every competitive
market. Franca could only get compensa¬
tion to a measure and in the way she im¬
agines by the destruction of British
trade. In a few years capital and labor
alike, and every element of public
opinion among us.chiefly labor.¦
would combine to sweep the whole

tiling. There would be a complete re¬

versal of our system, of our home and
foreign policy alike.
"There are two problems of equal

importance. Franco has suffered a

visible devastation of her invaded de¬
partments. Britain has suffered and is
suffering equally .-urlous injury through
invisible damage to her means of liveli¬
hood as respects world commerce vital
to the millions of her population who
could not otherwise support the island.
"The Germans cannot escape the dis¬

charge in solid shape of their liability.
Franco will see to that. She will keep
her military and territorial grip on

Germany even If she Is to act alone.
The Germans must come to some better
agreement than Dr. Hiinons proposed,
or In various ways It will be worse

for them, whether public opinion likes
or not the ultimate method of penal¬
ties."

ICCt ADOR. EXCHAHOB I I \ I.II.

GnATQtrii,, Kcuador, March 13..'t
Government Issued a decree to-day fix¬
ing the rate of exchange at 2.on aucre*
on New York The new rstc will go Into
cftc t after Mnrch 16

Under normal exchange rates the sucrc
|<4 worth about fifty cents.

. s

Vandals Try to Blow Up
Berlin's Victory Shaft

RERUN, March 13..An at¬
tempt to destroy the Victory

Monument in the Koenigsplatz
was frustrated to-day by the po¬
lice. The officers discovered a

box containing four pounds of
dynamite and picrine some dis¬
tance up the monument and tore
away a lighted fuse leading to
the explosives.

THREAT TO CLOSE
PLANTS ON RHINE
Continued from First Page.

the plea of the Ruhr valley ever since

the French first proposed the occupa¬
tion. "There is only one market left

open ancl that Is Russia. Germany's
only hopes seem to He In her being
thrown with the Bolshevist army by the

greed of the Allies."
The population plainly is more nervous

to-day than at any time since Gen.

Degoutte's troops crossed the bridge and
the allied gunboats appeared on the
Rhino before Ruhrort and Dulsburg. but

labor union officials are refusing to

comment on the situation, although ad¬

mitting that there are grave possibilities
ot' labor disturbances if the mills are

shut down.
llerr Welker, director of the Phoenix

Rail -Mills at Dulsburg, has given an in¬
terview in which he predicts that the
Phoenix mills will shut down next week,
throwing 20.000 workers out of employ¬
ment. "Without even knowing the de¬
tails of the new customs tariff. I am

ready to announce that the Allies are

ruining us, thereby preventing us from
paying anything at all," said Kerr Wel¬
ker. -"England proposes a tax of 60 per
cent, and France is understood to favor
a 30 per cent, levy, both of which are

exorbitant. We will be unable to com¬

pete with the firms at Dortmund. Essen
and Kollngen, which are not in the oc¬

cupied region."
Hcrr Welker closed his Interview -with

true Prussian bravado, saying; "The
Allies think they will down us by mill-
tary force, but do not forget that you
are defying the whole of Germany's
metallurgical industry."
The Belgian consul at Duisburg has

reported to Brussels that the closing of
the Ruhr industries is inevitable, this1
being part of the German plan to turn
her exportatlons to Holland to the detri¬
ment of Antwerp and Dunkerque.

Interest is keen as to how the chiefs
of the Socialist party groups will take
tho decision to reduce the working day
to eight hours, the Extremists already
contending that this Is part of a general
plan evolved in Berlin to limit a day's
work to five hours during the next week
which with a wholesale reduction hi
personnel will be a signal for the open¬
ing of a series of conflicts between the
owner and workers.
This action it is held will necessitate

a show of allied force and give Ger¬
many an opportunity again to protest
against French brutality. Already al
Hamborn where a small detachment of
Belgian troops Is being held on the out¬
skirts of the town, the Spartacists at¬
tempted to provoke a clash, but they
retired when reinforcements in the form
of a tank and machine guns arrived
from Duieburg.

AMERICAN PILOTS MUST
NOT FLY OVER CANADA

Barrier Effective May 1 Un¬
less U. S. Issues Licenses.
According to at' ;'gree<nent reached at

the recent International Air Conference,
American army, navy and civilian air
pilots will be prohibited from flying
over Canadian territory after May 1
unle.su the United States establishes a
lititeau to Issue licenses and register
pllots.
The convention, it was announced yes¬

terday by the Manufacturers Aircraft
Association, wan subscribed to by all
the Powers, including the United States,
and established the unanimous ruling
that air pllot» should be barred from
flight over foreign territory unless
granted a license for airworthiness and
responsible operation.

Our luck is improving.
Ordinarily this is the year
We Would have bought stock
in an outdoor skating rink.

F. P. A.
While F. P. A. "cuts all the ice
in the world" with the thou-
sands who read his clean-cut,
sparkling column, he would have
been equally out o' luck had he
depended for profit upon a har¬
vest of natural ice this winter -

or were he dependent upon nat¬
ural ice for his cooling drinks
next summer.

Luckily, Knickerbocker hat 19 plant* in
and around New York. They've been
biinj/ all muter making and timing
PURE clean ire for tummer't demand.

Knickerbocker
ICE
Company

Silk and Wool Socks.#2.00
It'S so easy to get good-looking
socks at Peck 6c Peck's and so con-

vincing to tdst their surprising
wear that it is little wonder there are
so many men among our patrons.]

4

Particularly plea si ng are the
light weight silk and wool socks
in black or two-toned effects, black
w ith white! brown or bKie. Plain,
$2.00, clocked, 5.3.00.

PECK8 PECK
$86 I'tfth Avtnut 501 Fifth Avtnut
AlAO AT 4 WO. MICHIOAW VOULRVARD, CHICAGO
At Palm «c»< b l» WiaMr At Kt*p»n In tmmmir

Tiffany&Co.
Fifth avenue &- 37 - Street

Silver Tea Sets and

Dinner Services

IBest
MADE

CLOTHES
FOR MEN
&. YOUNG men

\

VALUE can only be measured
by the return given for the

amount expended.
If you measure best Clothes
that way, you will agree that so
far from exaggerating we even
under-state. We could ask more
and get it. Instead, you get it.

Spring Suits Overcoats
30.00 to 70.00 30.00 to 60.00

MEN'S NECKWEAR .75 to 4.20
Tmm lnclud,4

HAND-MADE ITALIAN 3 1 QGRENADINE SCARFS 7

IBeat 8c Co.
Fifth Avenue at 35th Street.N Y

Eitdblished 1879

Jtanklln Simon & Co.
A Store of Individual Shop? fcOtf

FIFTH AVE..'37th and j8t/i Sts. rffiyr

Footsteps
Of Fashion . . .

Black Satin In
women'S £n Tete
Strap Pumps
Fashion gleams when the
season glistens, and so,with
Paris smiling her approval,
adopts black satin for coat,
hat and frock, with black
satin footwear to boot.

Strap F.flccts for Daytime H'ear
with Hand Sewed Turned
Soles and Louis XI' Heels

WOMEN'S FOOTWEAR SHOP
Third Floor

OOOOOOOOOOO0OOO460 » O0O0 .*<*.»


